
Motet For purposes of formulation, the broad features of U, S« 
policy ■with respect to China are stated in Part I. Key elements of 
the situation in China affecting U» S, policy and security are stated 
in part II. On the basis of I and II specific "National Intelligence 
Requirements — China" of first priority are listed in: Part III. 
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•would oppose intervention by any foreign government j it would oppose 
vigorously any further efforts by foreign nations to split off and control 
Chinese provinces, Soviet expansion in the Far East, if it occurs, wo ul d 
threaten world stability, and hinder the realisation of U. S„ objectives 
in China. Revival of Japanese and German influence in China may consti- 
tute a future threat to U. S, policy objectives in China. 

Rehabilitation . In economic assistance to China the United States 

will give more favorable consideration to projects for the rehabilitation 

and development of transportation and communication facilities, agriculture, 

and consumer goods industries than to heavier Industries j it will encourage 
% 

the Chinese Government to approach the problems of internal recovery through 
international cooperation rather than through nationalistic, trade policy 
and through a tariff policy adapted to China’s resources and markets rather 
than to the development of a self-sufficient economy. 

Foreign .tirade . The United States favors an equality of opportunity 
among all nations for trade and enterprise in China, extension of the areas 
of private enterprise whether Chinese or foreign, and assurance of non- 
discriminatoiy treatment of foreign companies and nationals in China and 
adequate protection of the legitimate rights of property# 
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II - Key Elements Affecting TJ. 5. Policy and Cecurity 


The function of intelligence at the .strategic level is to provide 
Information for evaluating the success of national policy and to clarify 
factors threatening national policy or security . In respect of China 
the major subject fields to be pursued may be classified under four 
headings: Policies and actions of the Central Government, of the Chinese 
Communist Party, and of the Soviet Union with respect to China, and the 
developing situations in certain strategic areas of China or in important 
fields of activity. 

The specific formulations in Section HI, below are designed to 
elicit intel li gence reports which will aid in judging the success of, or 
threats to, U. 5. - China policy in respect to the goals of Chinese peace 
unity, democracy and rehabilitation, non-intervention, and foreign trade. 








